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Outsourced-Trading Firm Staffing Up

A fledgling outsourced-trading shop has hired two industry 
veterans as it adds clients.

Former Goldman Sachs trader Benjamin Arnold launched his 
Meraki Global Advisors in May 2019 with two clients. By the 
end of this month, Arnold expects his client roster to include 
about 10 asset managers, predominantly hedge funds and fam-
ily offices.

To support the expansion, Arnold has tapped a trader who 
spent 14 years at Paulson & Co. Greg Sutton is set to join the 
Park City, Utah, firm this month as chief operating officer.

Arnold, Meraki’s chief executive, also has hired Eric Savitz, 
previously head of outsourced trading at Weeden Prime Ser-
vices. Savitz joins E.J. Stockley as co-head of trading. Stockley 
arrived last year from First State Investments.

The increased manpower will help Arnold stick to an expan-
sion strategy of adding about two clients per quarter. The com-
pany executes trades across asset classes, and Arnold has consid-
ered bringing on an additional hire who would focus specifically 
on credit products. Meraki’s client base averages more than $500 
million under management. Each existing client trades in more 
than one asset class. 

Meraki also offers back- and middle-office support functions.
One operations professional said Meraki has helped it main-

tain a low profile when executing trades in illiquid markets and 
has proven more cost effective than hiring an in-house trader. 
“This is right for smaller hedge funds like us with less than $1 
billion in AUM,” the source said. “You want to carefully and 
intelligently allocate your wallet-spend, and this is one way of 
doing that.”

Arnold has told prospective clients that Meraki will execute 
trades only through a broker with whom the client already has 
a relationship. 

Before joining Weeden in 2016, Savitz spent more than 17 
years at Greenwich Prime Trading, which Weeden absorbed 
in 2015. Discount broker Siebert Financial agreed to acquire 
Weeden’s prime-brokerage division in October 2019, including 
its outsourced-trading unit.

Sutton held a variety of roles at John Paulson’s event-driven 
shop, including trading across several asset classes. He also 

developed and implemented algorithmic-trading strategies at 
Paulson and oversaw all of the firm’s trading technology.

After parting ways with Paulson in January 2019, Sutton 
took steps to start his own hedge fund but ultimately pumped 
the brakes on that effort.

Before founding Meraki, Arnold worked as a trader for a 
number of sell- and buy-side firms. In addition to Goldman, he 
spent time at BNP Paribas and the now-defunct Asian Century 
Quest Capital, among other stops. 
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Coronavirus Leaving Managers in Limbo� e coronavirus outbreak’s impact on the hedge fund industry continues to 
deepen.

With � nancial markets cratering and travel restrictions growing, the environ-
ment for new launches was upended this week. Fund operators and prime brokers 
also postponed or canceled numerous gatherings, following a string of similar 
moves last week.

Meanwhile, word was spreading about losses at several funds that write equity 
options. And managers were scrambling to understand potential changes in their 
arrangements with vendors.Some managers with funds in the pipeline are expressing eagerness to start 
trading. A� er all, the March 9 stock-market sello­  was the worst since 2008, pre-
senting what many perceive to be extraordinary bargains. “I imagine funds look-
ing to launch are rushing to do so, as they want to start at what they deem to be a

See LIMBO on Page 5Firms Eye Distressed Plays Amid TurmoilOpportunistic managers are licking their chops over the market’s recent chaos.
A� er years of quantitative easing and suppressed volatility, � rms specializing in 

troubled securities � nally see an opportunity to pick up bargains.
“Given the signi� cant volatility in the equity markets, in particular companies in 

the energy sector, we believe we are at the onset of a distressed cycle,” Wexford Capi-

tal wrote in an update to investors last week. “We have had three distressed cycles 
since inception — 2002-2003, 2008-2009 and 2016 — and our overall performance 
has largely been driven by our investments in these cycles.”

� e � rm’s value-oriented Wexford Spectrum Fund, for example, gained 36.9% in 
2003, 35.8% in 2009 and 15.3% in 2016. Its high-yield and distressed-debt-focused 
Wexford Credit Opportunities Fund surged 45.9% during its � rst full year in 2003, 
while jumping 44% in 2009 and 43.1% in 2016.At Informa Connect’s “SuperReturn International” conference Feb. 24-28 in Berlin,  

See TURMOIL on Page 7York Alum Combines Public, Private DealsA former York Capital executive is starting a hedge fund � rm that would trade 
public equities while allowing limited partners to co-invest in private-company deals.

Glen Gordon is aiming for July to launch the debut fund from his New York-based 
Markley Capital. � ere’s no word yet on whether he has begun marketing the vehicle 
broadly or how much capital he hopes to raise, but sources said his history as one of 
just a few senior managing directors at York should attract serious attention from 
institutional investors.� e fund primarily would take long and short positions in a concentrated portfolio 
of stocks identi� ed via fundamental research, with its positions spanning numerous 
sectors. � e strategy may key in on certain event-driven catalysts, emphasizing com-
plex companies that Gordon views as out of favor with other investors, a source said.

On the co-investment side, early indications are that Markley would shop ideas
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Bank of America has lost a prime-brokerage sales professional. Isabelle Krusen le�  in the past week or so, with plans to join an unidenti� ed hedge fund client of BofA. Krusen had been a director at the bank in New York since June 2018. She arrived there a� er serving in a similar position for 13 years at Credit Suisse. Krusen earlier worked in the fund-administration unit at HSBC.
Contrarian Capital has added two invest-ment professionals. Daniel Hung, for-merly an analyst at BlueMountain Capital, started this month as a managing direc-tor working on the � rm’s Contrarian Opportunities Fund 2. � e vehicle, which launched in 2018, invests in distressed debt globally. Hung works with Joshua Trump, who returns to Contrarian as co-portfolio manager of the fund a� er � ve 

  THE GRAPEVINE

  MARCH 11, 2020

https://www.hfalert.com/freetrial.pl

